
F O O T H I L L - D E  A N Z A  C O M M U N I T Y  C O L L E G E  D I S T R I C T  

Board of Trustees Agenda Item 
Board Meeting Date: 03/01/10 

  

Title of Item: 
Adoption of a resolution authorizing the issuance of a FY 2010-11 TRANs. 

Background and Analysis: 
Tax Revenue and Anticipation Notes (TRANs) are issued as part of the district’s cash 
management program.  These are short-term notes (less than 13 months) that are paid at maturity 
using taxes collected throughout the year.  The TRAN proceeds are invested and held to maturity 
unless needed for operations during the year by the district.  The investment earning rate exceeds 
the TRAN interest rate; and therefore, the district benefits from the positive difference.  On the 
other hand, should the district need to use the note proceeds, the interest on the notes is more 
favorable than the interest that would be charged by the County Treasurer for short-term 
borrowing.  The TRAN, therefore, benefits the district in either case. 
 
The District’s proposed TRAN will be combined with other community college and K-12 
districts’ TRANs and sold as a combined pool.  The net return from the expected interest 
arbitrage cannot be estimated until the notes within the pool are sold in June and the spread 
between the borrowing and reinvesting rates is known. 
 
In order to participate in the TRAN program, the Board of Trustees must adopt a resolution 
authorizing the borrowing of funds for the 2010-11 fiscal year.  The District is not obligated to 
participate as a result of resolution adoption.  The resolution simply delegates to the 
administration the right to decide on participation prior to the time of TRAN issuance.  The 
maximum amount of borrowing is not to exceed $10,000,000. 

Recommendation: (specify if information only) 
District administrative staff recommends approval and adoption of the Resolution Authorizing 
the Issuance of a 2010-11 Tax Revenue and Anticipation Notes. 

Submitted by: W. Andrew Dunn 
Additional contact names: Hector Quinonez 

Is backup provided? Yes 
8/1/03 
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