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                                                                 Deduction Status Handout

Active:
The deduction has been established for the employee and the deduction is currently being taken. The effective date associated with this value must be after the date in the Last Paid Date field.

Terminated:
The employee’s enrollment in this deduction has been terminated. The system places the effective date associated with this value into the End Date field.

Waived:
The deduction has been established for the employee but the deduction is not being taken. The system maintains the applicable gross but does not calculate the deduction amount.

You can use this status for those claiming “exempt” from Federal Tax.  Will capture and report appropriate taxable wages (applicable gross) for W2 purposes. 

Exempt:
The deduction has been established for the employee but the deduction is not being taken.  In this case, the system does not maintain the applicable gross and does not calculate the deduction amount.  
Use this status for students or other employees who would not be subject to FICA or Medicare withholding. This status will not capture any taxable wages (applicable gross) for W2 purposes.  

Notes:
If you WAIVE FICA Social Security or Medicare for Students who qualify to not pay those taxes during a portion of the year, the system will ‘self adjust’ and create a ‘catch-up’ of missed tax when/ if they change and the status becomes Active.

The self adjust in PXATAXS is set when the ‘Max Annual Tax and Wage Base’ fields are populated for FICA tax withheld and taxable wages and are met according to the current year’s required amount per Circular E.  This should be delivered with the regulatory upgrades, although it’s a good idea to verify the amounts. 
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