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                           How Banner Calculates Taxes Handout

Taxing options are defined by earning code on the Earning Code Table PTREARN. 
There are three options available:

Annualized calculation:
Earning code(s) gross amount(s) times the tax factor set-up on Pay Identification Table, PTRPICT, less the annual exemption amount to arrive at an annual taxable gross. Calculate the annual tax. Use annual tax table set-up by filing status on the PXATAXS form or one may use the IRS Publication 15 (also known as Circular E) annual tax table for independent verification. De-annualize by dividing the annual tax result by the tax factor to arrive at the per pay tax for the earning code.

Supplemental calculation:
Supplemental tax equals earning code gross times 25%.

One time tax calculation:
Calculate the Annualized earning codes annual tax amounts.  Set aside as (C).

De-annualize the annual tax from step 1. Set aside as (A)

Annualize the gross amounts for annualized earning codes as in step 1 and add in the one time gross earning code amount(s) and calculate the annual tax. Set aside as (B).

The tax for the pay period is A + (B-C).

CAUTION: The one time method will not calculate the proper tax if there are no other earning codes within the same pay based on the annualized tax method.    
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